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Throughout the Cold War, communist and capitalist systems competed for influence
around the globe. In the passages below, two economists explain some benefits or
positive aspects of each system. The first excerpt is by an eminent Soviet economist.
It appeared in a pamphlet published for an American audience. The second excerpt
is from an influential book written by a U.S. economics professor.  As you read, think
about how economic decisions are made in each system. Then, on a separate sheet of paper,
answer the questions that follow.
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will be produced in the Soviet Union?
2.	According to von Mises, who decides what
will be produced in the United States?

3.	Make Comparisons What would Arakelian
argue is a weakness of the capitalist econ-
omy? What would von Mises argue is a
weakness in the socialist economy? What do
you think is one strength of each system?
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After the fall of the Berlin Wall in late 1989, East and West Germans had different ideas about the benefits
and drawbacks of a reunified Germany. A group of East German reformers expressed their opinions in an
appeal in 1989. West German Chancellor Helmut Kohl presented a case in favor of reunification in 1990.
 As you read, think about why different opinions regarding reunification emerged. Then, on a separate sheet of
paper, answer the questions that follow.
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1.	What do the authors of “For Our Country”
want to happen to East Germany?
2.	Draw Inferences What might be some of the
challenges that Chancellor Kohl says reunifi-
cation will bring?

3.	Make Comparisons Under which system—
the one described by Kohl or by the authors
of “For Our Country”—would you prefer to
live? Why?
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Comparing Compe
From Industrial Management
in the USSR
by A. Arakelian (1950)
The Council of Ministers of the USSR exer-
cises leadership in planning, establishes
national economic connections and propor-
tions, and assures coordination and harmony
in the development of all branches and
spheres of Soviet economy
On the basis of directives from the Party
and the government, the Soviet State Planning
Commission drafts uniform national eco-
nomic plans for the branches of economy and
regions, and presents plans to the Council
of Ministers for confirmation. These plans
provide for the following;: guaranteeing and
further strengthening of the freedom and
independence of socialist economy from capi-
talist economy . . . prohibition of the rise of
capitalist elements, assurance of coordination
and correct relationships in the development
of different branches of economy and eco-
nomic regions, prohibition of disproportions
in the national economy, and so forth. After
review and confirmation by the government,
the plans ... have the validity of law, and are
obligatory for fulfillment.

g Economic Systems

From Ommnipotent Government
by Ludwig von Mises (1944)

Within the market society the working of the
price mechanism makes the consumers
supreme. They determine through the prices
they pay and through the amount of their
purchases both the quantity and quality of
production. They determine directly the
prices of consumers’ goods, and thereby indi-
rectly the price of all material factors of pro-
duction and the wages of all hands employed.

. .In that endless rofating mechanism [i, a
market society] the entrepreneurs and capital-
ists are the servants of the consumers. The
consumers are the masters, to whose whims
the entrepreneurs and capitalists, must adjust
their investments and methods of production.
The market chooses the entrepreneurs and the
capitalists, and removes them as soon as they
prove failures. The market is a demoeracy in
which every penny gives a right to vote and
where voting is repeated every day.

Sourcss: 1) ndustrisl Marsgement in the USSP, by A. Arskeian,
ransiated by Elsworth L Raymond (Washington, D.C: Public
Afars Pross, 1850 (2) Ormipotent Government, by Ludwia von
Mices Reprint aditon (Lbertarian Press, Incorporated: August 1,
1985)
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Two Views on the Reunification of Germany

“For Our Country”

Our country is experiencing a severe crisis.
We can no longer live as we have up to now,
nor do we wish to. The leadership of a party
taok over the government and representation
of the people; Stalinist structures permeated
all spheres of life. By means of nonviolent
mass demonstrations, the people have now’
set in motion a process of renewal that is pro-
gressing at breathtaking speed. But we must
act quickly.

Either: We can insist on the sovereignty of
the GDR [East Germany] and try, with all our
strength and in cooperation with all inter-
ested states and groups, to develop a society
demonstrating solidarity and guaranteeing
peace and social justice, individual liberty,
freedom of movement for all, and environ-
mental protection.

Or: We will have to suffer the start of a
“sell out” of our material and moral values,
due to the harsh economic realities and unrea-
<onable conditions that influential economic
and political circles in West Germany attach to
their offers of aid to the GDR leading sooner
or later to a West German fakeover of East
Germany.

Let us take the first road. ..

A West German Perspective
by Chancellor Helmut Kohl

Never before since our nation was divided
have we been so close to our goal—the politi-
cal unity of all Germans in freedom. ...

This magnificent event confirms what
was said by Germans in the East and West:
“We are one people.”. .. The people of East
Germany have clearly shown through their
demonstrations that they no longer want
socialism, that they wani freeclom and unity,
and that they also have concrete ideas about
the future economic and social order.

Inshort, the people in East Germany
know that a social market economy can bring
them—as in West Germany—freedom, afflu-
ence, social security, and a peaceful and
secure future. ..

Tam convinced that together we can suc-
cessfully direct further economic and social
development in both parts of Germany, and
that we will indeed do this. Citizens of East
Germany can count on our support and,
above all, on mine.

Tam aware of the problems this great
challenge brings. But we have the strength
and desire to meet this challenge together.

Soures: Uniting Germany: Documents an Debatss, 1944-135
. Kanrad H. Jrausch and Volke Granenow Providencelxford
Berghahn Books. 106
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